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OFFSHORE FINANCIAL PLANNING

There is a saying you may have heard of on your travels: if you fail to plan, you plan to fail. It encapsulates the need to be prepared for whatever is ahead of you, but it is most certainly easier said than done.
There are so many draws on our time these days that it can be difficult to get our priorities straight. You may want to be at home with your children, but you know you have to finish that report before tomorrow. Or maybe you want to make time to spend with your partner, but the children are demanding that you take them out to play in the garden. It is difficult juggling so many balls in the air, and it only gets harder as more are added over the years.

However, there is one thing that you should never leave to chance, and that is your financial affairs. When you chose to move from Belgium to Thailand, it would no doubt have been one of the biggest decisions you had to take, but not considering your finances as a whole now you are here would be a grave mistake.

Protecting yourself and your family is about all sorts of things, having a bit of money behind you in savings, planning for your future and how you will pay for all sorts of things like school fees, family holidays and even your retirement, and importantly how you will cope if one of you falls seriously ill.

Although it is tempting, none of these aspects of your financial affairs can be taken individually, you need to look at all aspects together, otherwise you could find one decision you make has an adverse effect somewhere else.

You see, tying your spare money up into regular savings plans is a good thing, but not if you have forgotten to get good health insurance – and how do you even know which is the best health policy for you? Comparing them can be tricky as they can vary significantly, especially if you are considering a local policy versus an international one – usually the latter is a better option. 

The same goes for savings and retirement planning – not taking expert advice may seem like a good idea, until you find that you have forgotten one element of your finances, or come to claim on a health policy only to find you can’t – then you find your policy is worthless.
Your finances, and how well they are organised, affect almost every aspect of your life. Not having enough disposable income can be difficult. But it can often be solved by spending a bit of time looking at your income and outgoings, and working out what you can afford to put away for your future.

For example, let’s say you can afford to put away around US$500 a month for your retirement. If you expect to retire at 65 and you start these contributions at 25, then with an average return of 6% a year, you would expect a fund worth more than US$928,571, according to the Bloomberg retirement calculator.
But if you were to wait another 10 years before you started putting away that kind of money, you would only have a fund of US$474,349 – less than half that, and all because you delayed your saving by 10 years. To make up the lost ground, you would need to pay in nearly US$1,000 a month from age 35.
So the sooner you start, the easier it is – and that goes for most things financial. Remember, a little financial planning - with the right help - is the safest way of ensuring you turn that saying into “if you succeed in planning, you plan to succeed”.
Jessy Smits | Financial Advisor | Infinity Financial Solutions Ltd.
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